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Abstract :

Follows a system of social insurance in the Egyptian financed style
full funding, which is known manner of capitalist accumulation, and it is to
achieve financial balance between resources and expenditures through
subscriptions is determined by the level enough to finance the expenses of
the benefits provided to the insured since the entry into force of the system
in the prerogative for the first time until they reach retirement age, this
approach helps the stability of the insurance system, and the strengthening
of the national economy, which leads to follow this method of financing to
the accumulation of allocations Sports huge invest in order to obtain the
proceeds contribute in addition to contributions to finance the expenses of
the benefits, and this is in contrast to the style of the annual budget, which
it is the balance between expenditure and income actual annually, or may
extend the period of several years to balance what is known as a way to
budget periods,

a technique fits countries with a strong economy.
And seeks social security system from behind the investment funds to

achieve financial balance between revenues (subscriptions and the proceeds
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reinvested) and expenses (pensions, compensation and benefits in kind) and
return on investment plays a vital role in achieving fiscal balance to the

social security system.

Questions of the study:

- How to get the highest possible return on investment from social
insurance funds in different areas compared to current investments, which
the state controls more than 90% of which are either invested in NIB or in
Treasury instruments?

- Is the investment policy for the current system of social insurance is
enough to counter the threat of inflation and ease the burden on the state
budget?

- Is the best alternative investment channels for pensioners or investment

policy for the current system of social insurance?

Objectives of the study:

1- of the best ways to reach an investment to achieve the highest possible
return to face the obligations of the future, taking into account the degree of
risk and maintain full to these funds.

2- proposal investment channels fit modern economic and social changes to
raise the rate of economic growth.

3- submit several proposals on how to invest Social Security funds through
optimal investment reached to form a portfolio like me to invest to make

the body unable to cope with long-term obligations.

Importance of the study:

The importance of this study, several things can be summarized as follows:

First, the importance of the study for pensioners:
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1- The study takes its importance from the subject of social insurance funds
to invest and reflection on the pensioners and their beneficiaries.
2- to provide timely and appropriate investment which will yield enough to

the needs of pensioners.

Second, the importance of the study for the National Authority for Social
Insurance:

1- Search for new investment channels significantly reduces the pressure
on the body of pensioners and the continuing demands for increased
pensions as a result of the dangers of inflation and rising prices.

2- to provide timely and appropriate investment which will yield makes the

solvency of the body is able to fulfill its obligations in the future.

Third, the importance of the study for the community:

1- with the low yield achieved by the funds of social insurance, especially
after the money transfer system of social insurance to the state treasury and
the issuance of instruments closet at an interest rate of 8%, and without the
possibility of dismissing the state to borrow these funds to be used to
bridge the budget deficit, perhaps for reasons including the decline in
sovereign resources, and tax evasion, and high public debt, for these
reasons, the importance of the study seem to look for new investments
achieve a higher return.

2- The study takes its importance from the subject of social insurance funds

to invest and reflection on the national economy and increase growth rates.

Results of the study:
1- researcher concluded the application of a proposed model for the
distribution of investments in the social insurance system the Egyptian

method of linear programming using multiple targets, The results of the
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application in the table (3-3) under the title of the ideal distribution of
investment portfolios and that the results can be generalized to work when
similar studies for the distribution of the Governor ideal investment to
choose between required return and the degree of potential risk to the
portfolio and choose the best of those alternatives from the table to achieve
an adequate return in light of the degree of potential risk as there is a direct

correlation between the degree of risk and return.

2- As the researcher to the relationship between the expected return and the
degree of risk in investment portfolios idealism through Table (3-4), which
draw him to the decrease in the degree of risk is not followed by a
commensurate decline in the rate of return, but this does not conflict at the
same time with the principle of positive relationship between the rate of
return and the degree of risk, as evidenced by the distribution of portfolios
ideal described in the table if he wishes to organizers of the social
insurance system to achieve a higher return must search for new investment

channels to increase diversification in the types of investment.

Recommendations of the study:

The researcher recommends the development of an investment policy for
the social insurance funds, are as follows:

1- investment of insurance funds in assets to maintain the real value such as
real estate and gold instead of investing them in the form of cash value are
affected by inflation.

2- use of institutions specializing in the investment management of
insurance funds, with the agreement of the Board of Directors, and without
external interference, so that you can "Economic Commission Independent
Insurance Authority" to manage their money in a way that achieves

viability in the performance of their obligations before the insured and
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pensioners.

3- to prepare a draft of a uniform law for insurance can body of governance
for the social insurance funds.

4- The majority of investments in social insurance characterized by nature
defensive (yield while ensuring the money invested), and that the
correlation between the rate of return and risk correlation extrusive higher
the risk of increased yield and vice versa, but that does not mean that all
high returns entail high risk, there are a lot of successful industrial
companies and telecommunications companies that achieve high returns
with a reasonable degree of risk.

5- for investment in the stock market and so as not to become pension
funds prey for businessmen and company owners, the state did not change
the system administration the stock market and the expansion of the rules
of disclosure and transparency and enact stringent legislation and clear
prevent the manipulation and the buying and selling phantom shares, Van
did not allow the researcher recommends avoiding risks, the result is a
foregone conclusion and the inevitable loss of funds invested.

6- should be reconsidered in the relative unequal distribution between the
different aspects of investments for the body to achieve the optimum

method for investment.
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